Inequality and

redistribution
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Extreme inequality affects growth and social cohesion
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In 2014, the richest 10% of people in Latin America had 71% of the region’s wealth’

Average tax ratios and social spending are higher in HICs than in LICs and MICs?

Tax collection Social spending
(percentage of GDP) (percentage of GDP)

As[’a Pacific <

LICs & MICs
MENA

Latin
America

Average tax collection rate in Latin America as a
proportion of GDP rose by 4% between 2000 and
2013, but remains lower than in OECD countries’ 34.0%
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However, the average America

tax collection rate
obscures the full picture:

countries in Latin America still fall below the 20% necessary to achieve the UN’s SDGs’
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The concentration of all income by the richest 0.05% of the population
in Brazil surpasses that of all countries with available data®
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About | /- '///: of their
incomeis  from any tax3

On average, the super-rich in Brazil
pay only 7% income tax, while
intermediate earners pay 12%°

Direct taxes can be used by governments to reduce poverty and inequality
through the transfer of wealth and use of social protection systems?

However, on average, taxes and

transfers have less of an effect on NEQUALITY ’ -
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reduce poverty and inequality
joint role of taxes and transfers

Fiscal space for social protection: knowledge sharing initiative
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Resilient nations.

International

For more information, join the Online Community at socialprotection.org
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Abbreviations
GDP, gross domestic product; HICs, high-income countries; LICs, low-income countries; MENA, Middle East and North Africa; MICs, middle-income countries;
OECD, Organization for Economic Co-operation and Development; SDGs, Sustainable Development Goals; SSA, Sub-Saharan Africa; UN, United Nations;
VAT, value-added tax.
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